Name:  ________________________________________ Period:  _______ Date:  ___________________
International Business
Chapter 7-3 Review Assessment
Review Global Business Terms
Define each of the following terms.
  1.  Letter of Credit - 
  2.  Credit Terms  – 
  3.  Trade Credit – 
  4.  Account Receivable – 
  5.  Account Payable  – 
  6.  Capital Project – 
  7.  Bond – 
  8.  Promissory Notes –
  9.  Bill of Exchange – 
  10.  Electronic Funds Transfer (EFT) – 
  11. Commercial Invoice – 
  12.  Insurance Certificate –   
  Review Global Business Concepts
  13.  Why is cash not usually paid in advance of shipping?
  
   14.  Why do capital projects usually require a company to borrow money?
   Solve Global Business Problems
Which of the following type of financial document or payment method would be appropriate for the following situations?
	Electronic Funds Transfer
	Promissory Note
	Bonds
	Letter of Credit



   15.  A business in India needs to borrow money to build a factory that produces computers.

   16.  A company wants to delay payment for 60 days but is willing to pay interest on the amount owed during that time period.

   17.  A business in Costa Rica needs to make payment to a supplier in Thailand today.

   18.  A supplier in Canada require that its customer in Singapore have a bank guarantee payment for a shipment of machine parts.

     Think Critically
   19.  Why do you think the letter of credit is the most popular payment method used for international business transactions?

   20.  What are the benefits for a company that offers a discount to customers who pay within 30 days?
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