International Business Chapter 7-3 – Currency Transactions Between Nations
 I. International Financial Transactions
	A. Foreign Trade Payment Methods
		1.  Cash in Advance
			a. For whom and why is this method be considered risky?
			b. When is this method generally used?
			c. If payment is made in this method when can delivery be expected?
		2. Letter of Credit
			a. Define Letter of Credit – 
			b. When is this method of payment used?
			c. What promise is made?
d. What documents must be presented as proof that the goods have been shipped?
		3.  Sale on Account
			a. What does the term to “sell on account” mean?
			b. Define Credit Terms – 
			c. How do sellers encourage fast payment?
			d. What does the phrase 2/10, n/30 translate into?
			e. What does the phrase 1/15, n/EOM mean?
	B. Sources of International Financing
		1.  Briefly describe what ‘financing’ means?
		2.  How long can financing be put into place?
		3.  Short Term Financing
			a. Define Trade Credit – 
			b. What are the two forms of trade credit?
			c. Define Account Receivable – 
			d. Accounts receivable are the result of ________ ___ ____________.
			e. Define Account Payable – 
f. What is a useful method to remember the difference between accounts payable and accounts receivable?
			g. What is another name for a business loan?
			h. Where are business loans typically obtained from?
		4. Long-Term Financing
			a. When do businesses typically need long-term financing?
[bookmark: _GoBack]			b. Define Capital Project – 
			c. List a few examples of capital projects:
				-
				-
				-
				-
				-
d. What two things can companies do to raise the millions of dollars it takes to complete a capital project?
	-
	-
e. Define Bond – 
-This document represents the company’s __?__ to __?__ the money by a certain date with __?__.
				-What type of company uses bonds?
II. Other Payment Methods and Financial Documents
	A. Promissory Note
		1.  Define Promissory Note – 
		2.  Who signs the promissory note and why?
3.  What is communicated to both the buyer and the seller with a promissory note?
	B. Bill of Exchange
		1.  Define Bill of Exchange – 
		2.  What instructions to the importer are included on a bill of exchange?
	C. Electronic Funds Transfer
		1.  Define Electronic Funds Transfer (EFT) – 
		2.  What is the main advantage of an EFT?
		3.  How are EFT systems commonly used by consumers?
		4.  What is a wire transfer and how is it different from an EFT?
			a. Where are wire transfers mostly commonly used?
	D. Commercial Invoice
		1. Define a Commercial Invoice – 
		2.  What details are included on a commercial invoice?
	E. Insurance Certificate
		1.  Define Insurance Certificate – 
		2.  Whose name is also listed on the insurance certificate?
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