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International Business
Chapter 7-2 Review Assessment
Review Global Business Terms
Define each of the following terms.
  1.  Soft Currency - 
  2.  Hard Currency  – 
  3.  Floating Exchange Rate – 
  4.  Foreign Exchange Market – 
  5.  Currency Option  – 
  6.  Exchange Controls – 
  7.  World Bank – 
  8.  International Monetary Fund -  
  Review Global Business Concepts
  9.  What purpose do exchange controls serve?
  
   10.  What is the World Bank?

  11.  What are the main activities of the International Monetary Fund?

   Solve Global Business Problems
Calculate the following.
   12.  A hamburger at a restaurant in Tokyo cots 400 yen.  If the exchange rate is 0.008 U.S. dollars per yen, how much would the hamburger cost in U.S. dollars?

   13.  A Thai company is buying a computer in the United Kingdom.  The computer costs 1,700 British pounds.  If the exchange rate is 0.025 pounds per Thai baht, how much does the computer cost in baht?

   14.  A Philippine company has 83,000 pesos to purchase grain from a Canadian farmer.  If the exchange rate is 40 pesos per Canadian dollar, how many dollars’ worth of grain can the Philippine company purchase?

     Think Critically
   15.  How might currency exchange controls affect the trade situation of a country?

[bookmark: _GoBack]   16.  Suggest ways in which the World Bank and the International Monetary Fund might reduce economic difficulties in developing nations.
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