CHAPTER 7: Investment Options: Risks and Rewards
SECTION 1: Stocks, Bonds, and Mutual Funds
1.
A stock is an investment in the ownership of what type of business?
2.
What are dividends?
3.
What are the two basic types of stock?
4.
What are the two major stock markets in the United States?

5.
Which of these three stock markets is the world’s largest in terms of dollar volume?
6.
What does the abbreviation “Net Chg” in the newspaper stock listings mean?

7.
What are three examples of blue-chip stocks?
8.
What is the Dow, and how is it related to blue-chip stocks?

9.
What is the difference between a bull market and a bear market?

10.
What does it mean to be a Fortune 500 company?

11.
How are futures and options similar? How do they differ?
12.
What are penny stocks, and why are they considered risky?

13.
What type of bond is often tax-exempt?

14.
How does a mutual fund make it easier for investors to diversify?
15.
What are four guidelines to help determine whether a mutual fund is socially responsible?

16.
What is the difference between load and no-load mutual funds?

17.
What does the time value of money assume about an investor?

