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International Business
Chapter 6-3 Review Assessment
Review Global Business Terms
Define each of the following terms.
  1.  Trade deficit - 
  2.  Trade Surplus  – 
  3.  Balance of payments – 
  4.  Economic Community – 
  5.  Direct barter  – 
  6.  Countertrade - 
  Review Global Business Concepts
  7.  How can a trade deficit affect a country’s economy?
  
   8.  Why is countertrade used in international business?

   Solve Global Business Problems
For the company or country mentioned in each of the following situations, decide whether the balance of payments or the trade balance is affected and whether the effect would be favorable or unfavorable.
   9.  A country in Europe receives foreign aid from the government of another country.

   10.  A six-month long World’s Fair is held int eh United States and attracts over a million tourists from other countires.

   11.  An Asian country imports oil that it will pay for later.

   12.  A multinational company in England pays cash for a factory in India.

   13.  A new advance in genetic testing is made in Argentina, and the technology is exported all over the world.
 
  Think Critically
   14.  What can a government do to improve a trade deficit?
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