International Business Chapter 6-3 – Importance of Trade Relations
 I. The Economic Effect of Foreign Trade
	A. Every importing and exporting transaction has economic effects.
		1.  Explain what the balance of trade is.
		2.  Define a trade deficit – 
		3.  Define a trade surplus – 
a. In recent years, has the United States had a trade deficit or trade surplus?
		4.  When a nation has a trade deficit, what can be a resulting action?
			a. What does borrowing mean?
		5.  What is included in balance of trade?
		6.  Define balance of payments – 
			a. What is an example that can help a country’s balance of payments?
7.  Describe what happens when a nation experiences a positive or favorable balance of trade.
8.  Describe what happens when a nation experiences a negative or unfavorable balance of trade.
II. Trade Agreements
	A. How can a country improve its international trade situation?
		1.  How do trade agreements help the situation?
	B. The World Trade Organization
		1.  What is GATT?
		2.  When was GATT created?
		3.  Why was GATT created?
		4.  What were the intentions of GATT?
		5.  What were the goals of GATT?
		6.  In 1995, what happened to GATT?
		7.  What was different about WTO?
		8.  What does the WTO deal with?
		9.  What are the ways the WTO encourages international trade?
			a.
			b.
			c.
			d.
			e.
	C. Regional Cooperation
		1.  Define economic community – 
			a. What is another name for economic community?
		2.  What are the main benefits of membership in an economic community?
			a.
			b.
			c.
			d.
		3.  List a few of the more common examples of economic communities.
	D. Barter Agreements
		1.  Define direct barter – 
			a. Why would a business not use direct barter more often?
		2.  Define countertrade – 
			a. Why does countertrade typically only involve large companies?
			b. Why do companies use countertrade?
			c. Why are currencies from some nations not in demand?
			d. What role does a government play in countertrade?
	E. Free-Trade Zones
		1.  What is a free-trade zone?
			a. Where are free-trade zones typically located?
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