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International Business
Chapter 6 Review Guide
The Main Ideas
6-1 Importing Procedures
	1.  Why is importing important to business?
	2.  What are the four (4) steps of importing?
6-2 Exporting Procedures
	1.  What are the five (5) steps of exporting?
	2.  Why are governments frequently interested in encouraging exports?
	3.  How does exporting of services differ from exporting goods?
6-3 Importance of Trade Relations
1.  What does a country’s balance of payments measure?
2.  What is a trade deficit?
3.  What is a trade surplus?
4.  What are the four main types of trade agreements?
6-4 The Nature of Competition
	1.  What are the three (3) factors affecting competition?
	2.  List and explain the four (4) main types of competitive markets?






Global Business Terms
	____ 1.
	
	Government employee who is authorized to collect the duties levied in imports.
	
	a.
	balance of payments

	____ 2.
	
	A company that arranges to ship goods to customers.

	
	b.
	bill of lading

	____ 3.
	
	The exchange of products or services between companies in different countries with the possibility of some currency exchange.
	
	c.
	certificate of origin

	____ 4.
	
	Control of an industry by a few large companies.

	
	d.
	cost & freight (C&F)

	____ 5.
	
	A document that states the agreement between the exporter and the transportation company.
	
	e.
	cost, insurance, & freight (CIF)

	____ 6. 
	
	The total flow of money coming into a country minus the total flow going out.
	
	f.
	countertrade

	____ 7.
	
	A market situation with many sellers, each with a slightly different product.
	
	g.
	customs official

	____ 8.
	
	An organization of countries that bond together to allow a free flow of products
	
	h.
	direct barter

	____ 9. 
	
	Terms of sale that mean the selling price of the product includes cost of loading the exported products on vessels.
	
	i.
	economic community

	____10.
	
	A situation in which one seller controls the entire market for a product or service.
	
	j.
	free on board (FOB)

	____11.
	
	The cost of the goods, insurance, and freight are included in the price quoted.
	
	k.
	freight forwarder

	____12.
	
	The exchange of goods and services between two parties with no money involved.
	
	m.
	monopolistic competition

	____13.
	
	A group of companies in the same type of business.
	
	n.
	monopoly


	____14.
	
	A document that states the name of the country in which the shipped goods were produced.
	
	o.
	oligopoly

	____15.
	
	A market situation with many sellers, each offering the same product.
	
	p.
	pure competition

	____16.
	
	The result of a country importing more goods and services than the country is exporting.
	
	q.
	trade deficit

	____17.
	
	The price includes the cost of the goods and freight, but the buyer must pay for insurance separately.
	
	r.
	trade surplus

	____18.
	
	The result of a country exporting more goods and services than the country is importing.
	
	s.
	industry





Global Business Decisions – Critical Thinking
1.  Name some examples of imported products that people in the United States need and want.

2.  Why are taxes imposed on products imported into various countries?

3.  List some resources you could use to determine the buying habits in different countries?

4.  What factors would affect whether the buyer or the seller pays for the shipping costs in an international business transaction?

5.  Why might a country’s balance of payments be a better measurement of its international business activities than its balance of trade?

6.  What problems might arise when nations create an economic community for international trade?

[bookmark: _GoBack]7.  Describe some examples of countertrade involving products from different countries with which you are familiar.
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